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10 SECRETS YOU MUST 
KNOW BEFORE YOU 
INVEST IN ART
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10 SECRETS YOU MUST KNOW BEFORE YOU INVEST IN ART

W e are all drawn to art for different reasons. Some appreciate the historical context 
of the work, others gravitate toward prestige and price tag, and many of us are 
inspired by the emotional connection that forms with the work itself. Art can also 

serve as an investment. It has proven to be an outstanding asset class as art produced a 
10.6% return in 2018 based on Art Market Research’s Art 100 Index. This return was higher 
than other competing assets such as real estate, bonds or stocks. This document will 
provide you with the knowledge  and information that you will need in order to succeed 
as an art investor. 
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10 SECRETS YOU MUST KNOW BEFORE YOU INVEST IN ART

The auction market for photos has been stuck in gear for the 
last ten years but the Sotheby’s Ansel Adams single photo sale 

on 12/14/20 for $988,000 unleashed the market.
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10 SECRETS YOU MUST KNOW BEFORE YOU INVEST IN ART

1 DEVELOP YOUR PERSONAL TASTE

Art is not about love at first sight or a one-night stand. It’s about bringing something into 
your home and continuing to be stimulated by it.

It is important that you buy what you truly love. Your art reflects who you are, your interests 
and personality.

2 JOIN THE COMMUNITY

Over time, developing an interest in art will 
connect you with an incredible social and 
intellectual community. It pays to be social. 
Building relationships with auction houses and 
dealers provides access to information.

Art events, and auctions can expose you to art 
and the artists. Try to reserve your ticket for the 
Art Cipriani opening. Beginning Spring 2022 
Cipriani will open the premiere international art 
destination.

Cipriani Spring 2022 Outside Cipriani Now Open

Rolling Stones At After Party NYC 1983 Art Zelin
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3 READ AND RESEARCH

Read current art magazines and follow the auction results. WFA has spent 12 years finding 
the best resources and tools to make informed art investment decisions. We offer advisory 
services for this purpose. Subscribe to our newsletter for free.

This step is crucial because an informed purchase is the best purchase. In order to get a 
fair price and understand what is valuable in the art world, you must put in the work to 
research the art market. Don’t know where to start? Take a look through all the auction 
catalogs, gallery websites, and art collecting books you can get your hands on or ask 
dealers and other collectors you admire for their wisdom. Learn what different artists and 
galleries are charging. Travel to art fairs and see what other collectors are buying. 

Wellington offers various levels of assistance to fit anyone’s schedule and budget.

Pink Floyd in the Recording Studio 1974  
Kim Gottlieb-Walker sold for $3,500

4 STUDY AND STAY UPDATED ON THE AUCTION MARKET

As any other investment sector, you need to 
know the market. You would not buy a stock 
without doing research about the company so 
why would you buy art without researching it? 
WFA has access to all the auction price databases 
so just email us if you need something valued.
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10 SECRETS YOU MUST KNOW BEFORE YOU INVEST IN ART

Lee Perry At Black Ark Studio Jamaica 
1973 Kim Gottlieb-Walker

David Bowie At The Carlyle sold at
Bonham's $3,750 

5 IF YOU WANT TO DIVERSIFY YOUR PORTFOLIO TO BE PROTECTED IN THE LONG 
RUN, PICK ART!

Deloitte’s annual Art & Finance reported that 88% of wealth managers recommend their 
clients to have art in their investment portfolio, why is that you might ask? Here are some 
of the reasons
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Jerry Garcia plays Annenberg 1970 Kim 
Gottlieb-Walker sold for $2,000

Jimi Hendrix Classic 1974 Kim Gottlieb-
Walker sold for $3,500

6 THE STOCK MARKET IS INSANELY OVERPRICED AND REAL ESTATE DEALS ARE 
SCARCE? DO NOT WORRY, YOUR ART WILL NOT LOSE VALUE!

As equities tumbled in 2008, artwork in general was not impacted as greatly as other 
investment vehicles so there is much less risk. It took the Standard Poor’s 500 five years to 
recover from the 2008 recession while it took the Artnet index of the top 100 artists only 
three-years.

We tend to believe that when the stock market goes down the value of all other assets 
will go down with it, but with art that is not the case. A study at HEC Paris investigated 
the correlation of art prices and the stock market. If the correlation is +1 that means that 
it will move perfectly with it and if it is -1 it will move perfectly in reverse, the correlation 
between the S&P 500 (the 500 biggest companies in America) is +0,03 meaning that 
even if the stock market goes down, the value of your art will not go down with it as it is 
not correlated.

7 THERE IS A REASON THE WEALTHY AND LARGE BANKS COLLECT ART

Art investments have proven themselves to be a great store of wealth if you are looking to 
diversify your portfolio in order to stay protected against economic downturns. You DO NOT 
have to be wealthy to begin. Instead of shopping at Amazon and Marshalls for a year, buy a 
limited edition, signed photograph for under $5,000 and watch the value increase.
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10 SECRETS YOU MUST KNOW BEFORE YOU INVEST IN ART

8 IF YOU WANT TO MAKE A QUICK PROFIT, INVESTING IN ART IS NOT FOR YOU

As you invest in the art you will not receive 
any financial dividend during the time you 
hold your painting. Some argue that the 
joy and inspiration the art provides during 
this holding period is priceless.

In order for you to achieve the highest re-
turn for your painting, it is highly recom-
mended that you hold it for a time period 
of minimum 10 years as the Deloitte Art 
& Finance report states that 88% of those 
who hold their painting for over 10 years 
see a significant increase in value.

Another reason why it is recommended 
to hold your painting for a longer time 
period is the fact that art is not a liquid 
asset, meaning the time required to find 

a buyer and selling a painting is much longer than more liquid assets such as stocks 
and bonds.

YOU ARE NOW EDUCATED ABOUT ART AND THE ART MARKET, READY TO MAKE 
YOUR FIRST INVESTMENT? BEFORE DOING SO YOU NEED TO KEEP THESE 

THINGS IN MIND

Audrey Hepburn Upper East Side 1980 Art Zelin

Brian Du�y (1933-2010) David Bowie, “Aladdin Sane” 
sold for $37,575
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Bob Marley Smoke 1975 Kim Gottlieb-Walker sold for $10,000 to  
Carl Sagan

9 PHOTOGRAPHY- WHERE THE OPPORTUNITIES ARE NOW. RARE PHOTOS = 
VALUABLE PHOTOS

Photographs priced under $5,000 offer the highest risk/reward in today’s contemporary 
art market. Hand signed, appraised editions below 50 are best. The market has been sleepy 
since 2008, but according to our data analysis, it is reawakening. To get a better sense 
of the genre’s overall status, we sifted through data on the past decade’s photography 
auctions worldwide. (2009 marked the first year of the major New York photo sales.) 
What emerged are three trends that will help collectors better understand the state of 
the shutter trade today and into the future. Photography priced under $10,000 (editions 
below 100) offer the best risk/ reward. 2) Women photographers especially 3) The best way 
to acquire these works is privately. 

10 DO NOT FORGET ABOUT THE HIDDEN COST

Unfortunately, when buying art, it’s not as straightforward as you would wish and many 
times not as cheap as you would want. The major auction houses will only care about 
you if you are selling works worth over one million dollars. This is why we only buy at 
Bonham’s and Heritage auctions. If we assume that you have a budget of $10,000 and you 
are looking to buy an artwork at an auction house, you would have the buyer’s premium 
which normally is at 25%, that’s $2,500, then you need to pay for sales tax which will vary 
depending on where you buy it. It is usually 20% that is another $2000 and after that you 
will need to pay for insurance and shipping which will be a few thousand as well. 
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Art Cipriani Coming Spring 2022 IV Study And Stay Updated On The Auction Market

When buying art at Wellington Fine Art, you do not need to pay any buyer’s premium, 
there is no risk of losing the painting of your dreams on the auction because the price 
goes up too high. All prices are fixed and the shipping is free and there are no extra fees 
involved. When you buy artwork through an auction house you do not actually pay for 
the painting, you pay for all their fancy offices on expensive addresses and all the costs 
associated with the running of their business. Wellington Fine Art has very low overhead 
so you are paying the artist primarily.

SUMMARY

After reading Wellington Fine Art’s guide on investing in art, we hope that you have 
learned how to gain knowledge about the art, the art market, where to buy your art, what 
to think about when investing in art. We believe that with this newly found knowledge 
you will have great possibilities as an art investor. and look forward to seeing you finding 
art you are passionate about on Wellington Fine Art and making a profit.

Daune and Greg Allman 1972 by Sidney Smith
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I oversee our Photographs auctions in New York and London; we hold two auctions per 
year in each location—one in the Fall and one in the Spring. My responsibilities shift as 
we’re nearing an auction, although for the greater portion of each season I am responsible 
for bringing in photographs on consignment. I consistently meet with collectors,
curators, dealers and advisors in order to secure the highest caliber of photographs for 
each season. Most consignments are the results of months—and at times, years—of 
networking and keeping in contact with potential consignors. I also attend art fairs, sit on 
panels and give talks to special interest groups to make sure that I have my finger on the 
pulse.

I discovered Photography as a graduate student in the American Arts Course [now the 
MA in Fine and Decorative Art and Design] at the Sotheby’s Institute of Art. The moment 
I knew that I wanted to be involved in the field was when I was working at Sotheby’s in 
the Client Services department assisting with a photographs auction—I experienced 
firsthand how knowledgeable and enthusiastic the clientele were for the medium. I 
shared their passion.

Once we get closer to the date of the sale, my emphasis shifts to editing and laying out 
our catalogue, designing our exhibition, strategizing about our marketing, and then 
reaching out to our top clients to build up interest in our sale and match works from our 
sale with their collections.

The fast pace of the auction industry, combined with the fact that every six months I 
oversee a completely different group of photographs—makes this a very dynamic and 
exciting role.

MA Fine & Decorative Art & Design alumna, Vanessa Kramer Hallett, spoke to Musée 
Magazine about her role as Worldwide Director of Photographs at Phillips. Here is an 
excerpt from that interview. 

As worldwide director of photographs at Phillips de Pury & Company can you tell us what 
your job entails?

How did you discover photography originally? Was there a moment when you knew you 
wanted to be involved in the photography world?
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The market for photographs has been growing over the past few years. It used to be the 
case that for a photograph to be considered fine art it had to be classic and a black and 
white print. Fortunately that is no longer the case. The field now incorporates all different 
types of mediums and many of the photographs that are offered in our sales are digital. 
Accordingly, the base clientele of collectors has also grown and become much more 
diverse, and we’re seeing a lot of crossover buyers from our other departments at Phil-
lip—from Contemporary Art to Design. I would not go as far as saying that the market for 
one is bigger than the other. We have been seeing fantastic results in our sales for early 
works by Man Ray, Nadar and Robert Frank as we have for Cindy Sherman, Francesca 
Woodman and Andreas Gursky.

I don’t know that there is necessarily a category within photography that is most marketable. 
However, as the economy has gotten stronger over the past couple of years and
buyers’ & sellers’ confidence has likewise risen, we have seen a rise in prices for the top 
caliber works. People are more aggressive in their pursuit of key examples by leading 
photographers all across the board—be it an iconic image by Henri Cartier-Bresson or an 
early print of Edward Weston. It seems that they prefer spending the extra money on 
securing the best possible work for their collection. As a result, we have seen new record 
breaking prices each season, be it for specific images by certain artists, or even entire 
new world auction records.

The market has changed in the sense that there is more interest than ever. I feel every 
year the medium becomes more and more established and collectable with a fast 
growing client base. On average, we have 40% new buyers to our sales each season- it is 
absolutely incredible. This is of course due to fabulous museum exhibitions, gallery 
shows, advisors and everyone else who contributes to the economy of the photographs 
market.

Phillips is a leader in the photography market, selling both classic and contemporary 
works, is there a bigger market for one or the other?

What category of photography is most marketable?

To read the full interview with Vanessa, click here.

How has the photography market changed since you started at Phillips in 2005?
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